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(These figures have not been audited)

Notes to the Quarterly Report on the Consolidated Results

For the First Financial Quarter Ended 31st July 2001

1. Accounting Policies and Methods of Computation

The same accounting policies and methods of computation are followed in this first quarter results as compared with the previous annual financial statements.

2. Exceptional Items

There were no exceptional items for the first quarter.

3. Extraordinary Items

There was no extraordinary item for the first quarter.

4. Taxation
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No provision for taxation was necessary for the Company during the current quarter under review due to the availability of reinvestment and capital allowances which arose from the Company’s capital expenditures during the financial year. The current provision for taxation of RM100,000 for the current quarter was for a subsidiary of the Company.

5. Pre-Acquisition Profit

There was no pre-acquisition profit or loss during the first financial quarter ended 31 July 2001.
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6. Sales of Unquoted Investment and / or Properties

There was no sale of unquoted investments and / or properties during the quarter ended 31 July 2001.

7. Purchase or Disposal of Quoted Securities

There was no purchase or disposal of quoted securities during the quarter ended 31 July 2001.

8. Change in Composition

  
There was no change in the composition of the Group during the current quarter ended 31 July 2001.

9.
Status of Utilisation 
The proceeds from the Bonds of RM50.0 million issued on 7 June 2000 was approved to be utilised in the following manner :


RM’000 (approximate)

Refinancing the cost of upgrading of existing extrusion presses and acquisition of complete set of new extrusion press
9,500

Acquisition of vertical anodising plant
30,000

Construction cost of new factory building
7,000

Computerisation – Enterprise Resource Planning (“ERP”) software and hardware
1,000

Working capital
1,300

Estimated expenses
1,200

Total
50,000

As at 31 July 2001, the Group had utilised about RM34.8 million with the balance placed as time deposits with licenced banks and finance company.

9. Seasonality or Cyclicality of Operations

The Group’s operations were not subject to any seasonal or cyclical changes.
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10. Debt Securities and Shares Buyback

Save for the abovementioned Bonds, the Group had not issued any debt securities nor had the Group instituted a share buyback scheme for the current financial year to date.

11. Group Borrowings And Debt Securities
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12. Contingent Liabilities

The Company has provided a corporate guarantee on behalf of its wholly owned subsidiary, ALBE Marketing Sdn. Bhd., for credit facilities of up to RM3.0 million.

Save for the above, there are no other contingent liabilities as at the date of this report.

13. Off Balance Sheet Financial Instruments

The Group and Company have not issued any such instrument as at the date of this report save for the hedging of raw material i.e. aluminium ingots, which were entered into in the ordinary course of business. The hedging will not have a material effect on the financial statements of the Group and Company. 

…7/-

-7 -

14. Material Litigation

There is no material litigation against the Group, which is not in the ordinary course of business as at the date of this report.

15. Segmental Reporting

No segmental information is provided as the Group deals principally in aluminium extrusions, ceiling metal tee products and aluminium accessories and operates mainly within Malaysia.

16. Material Change in the Profit Before Taxation

There were no material changes to the factors affecting the sources of income and performance of the Group for the first quarter under review.

17. Review of the Performance of the Group

The Group’s turnover have increased by 5.9% when compared to the previous  corresponding quarter contributed mainly by higher volume of aluminium extrusion products sold. 

Profit before tax improved to RM4.89 million in tandem with the increased turnover whilst profit after tax was recorded at RM4.79 million or a 58.2% jump when compared to the previous preceding year corresponding quarter. The substantial improvement was due mainly to the availability of reinvestment and capital allowances which resulted in minimal provision for taxation as explained in Note 4 above. Consequently, net earnings per share was at 7.34 sen for the first quarter under review. 

18. Current Year Prospects

The prospects for the rest of the year is at best uncertain due to recent events in the United States and the actions that may follow. Nonetheless, the Board of Directors will closely monitor developments in the local economy and will endeavour to ensure that the Group remain profitable.
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19. Variance of Actual Profit from Forecast Profit

Not applicable.

20. Dividend

The Directors do not propose the payment of any interim dividend for the quarter ended 31 July 2001.

By Order of the Board

Tan Kim Chin

Company Secretary

Seremban

Date: 28 September 2001
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